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RESS Financing Considerations: A Funders View

•Contracts – Pricing and delivery, FX risk?

•Cost of Finance – Term Sheets, Credit Approved facilities?
Financial Model Assumptions

•Timing of delivery

•Facilities in place?
Bid Bonds

•Supply chain – where are turbines and components coming from

•Financial Markets Liquidity
Covid Impacts

•Management within PPA?Negative Pricing

•Model AssumptionsPriority Dispatch

•Impact of no IndexationInflation

•Resource to close transactions – availability 

•Start talking to service providers and funders early
Capacity

•Mitigation MeasuresCOD Cliff

Karen Doyle: Relationship Director Ulster Bank
Email: Karen.Doyle@ulsterbank.com
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RESS and Project Delivery Timelines

Winter 2021 Winter 2022 

Summer 2022 Summer 2023 



RESS and Project Delivery Timelines

• ~700MW @ 3MW - 4.5MW / WTG = 150 - 230 WTGs
• ~ 450 – 700 Abnormal Load Convoys
• @500M3/foundation =  8,000 – 11,500 cement loads

Winter 2021 Winter 2022 

Summer 2022 Summer 2023 
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Global Wind Market Outlook, pre COVID (Q1 2020) vs. post COVID (Q2 2020) 
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GWEC’s Market Outlook represents the industry perspective for the expected installations of new 

capacity for the next five years. The outlook is based on input from regional wind associations, 

governmental targets, available project information and input from industry experts and GWEC 

members. 

Source: GWEC Market Intelligence, June 2020
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COVID-19 is expected to bring down global new wind installation by 

19% in 2020, but the market is likely to bounce back in 2021

2020 was on-track to be a record year in global 

wind history with more than 76 GW to be 

installed. However, the COVID-19 crisis, which 

disrupted global wind supply chains and project 

construction execution, is expected to bring 

down global new installation to 61.4 GW this year, 

19% lower than our pre-COVID forecast made in 

Q1 2020. However, new installations are likely to 

bounce back next year and make 2021 a record 

year with annual installation reaching 77.7 GW.

Post-COVID



Covid-19 Safety Mitigation Measures

• http://gwec.net/wind-industry-covid-19-response-hub/

Safety in the Logistics: Shipping (quarantine periods / separation). 
Crossing borders (quarantine periods).
Road (availability of resources).

Safety in Construction: Factoring in close-proximity working environments. 
Physical and Mental impact of “family” units for long periods. 
Deep cleaning.

Safety in Operation: Adhering to best practice as it emerges.
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Covid-19 Supply Chain Impacts

Source: GWEC Market Intelligence, June 2020



Covid-19 Supply Chain Impacts

Source: GWEC Market Intelligence, June 2020
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Implementation phase
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Contact me
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The contents of this publication are to assist access to information and do not constitute legal or other advice. Readers should obtain their own legal and other advice as may be required. © Copyright 2020 Mason Hayes & Curran LLP. 
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• RESS 1 Terms & Conditions put pressure on volumes
which could enter through two items:

• Cliff-edge of support in 2023

• Grid connections not included in force majeure

• Very likely to result in lower volumes qualified than 
the “Projected to Participate” volume by CRU

• IWEA analysis shows that to meet the 2023 interim 
Clean Energy Package renewable targets trajectory -
Ireland would need 3.3 TWh of new renewables

• A competition ratio of 2 would leave a gap of 1.2 
TWh at the “Projected to Participate” volumes

• Much larger gap if ratio remains at 2 for the actual 
volumes qualified - a lower ratio may be appropriate

Volumes & Competition Ratio
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CRU letter to DCCAE set out the Indicative Competition Ratio

How RESS & CPPA targets align with CEP interim targets



• Two big unknowns for developers going into RESS 1 will be 
the volume of Negative Price Hours and volume of dispatch 
down - especially due to “Energy Balancing”

• Negative Pricing analysis webinar next week:

• A key issue will be how the SEM Committee rule in the 
recent Clean Energy Package consultation - Will “new 
renewables” be able to bid into the market?

• Dispatch down for RESS projects also a large unknown:

• Will constraint and curtailment be compensated for?

• How much dispatch down due to Energy Balancing 
will there be?

• What is Energy Balancing!?

The known unknowns - Negative Pricing & Energy Balancing 

SEM Committee consultation on dispatch down critical 
next step for RESS projects

• RESS T&Cs - Section 5.2.5:

RESS T&Cs offers no protection for Negative Price hours

https://www.semcommittee.com/sites/semc/files/media-files/SEM-20-028%20Consultation%20Paper%20on%20Implementation%20of%20Regulation%202019943%20in%20relation%20to%20Dispatch%20and%20Redispatch_.pdf
https://iwea.com/images/files/20200619-iwea-and-nirig-response-to-semc-article-12-and-13-consultation-final.pdf


CEP Article 12 – Energy Balancing vs. Re-dispatch
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This is 
curtailment -
the level of 
compensation 
is unknown

This is 
curtailment -
the level of 
compensation 
is unknown

This is “energy balancing” - not 
subject to compensation and 
volumes unknown - possibly 7-10% 
of energy for RESS 1 projects by 2030

This is constraint - the 
level of compensation 
is unknown


